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Asset Class/Index
(all TR/RI)

Relative Trend
(vs. Short ILG TR)

Stance
O/N/U

Comments

FT World (p.2)
US
UK
Europe
Japan
Pacific

Bearish
Over
Neutral
Under
Over
Under

Over (+) The new lows needed for
indicator buy signals have
occurred - upgraded on a
bottom-fishing basis.

UK ASI (p.5) Bearish Over (+) Ditto.

Medium Gilt (p.6) Bullish U New rally highs would
produce sell signals.

ILG > 5 yr. (p.7) Bearish Neutral (+) Recent bullish divergence.

Standard Life Property
(p.8)

Bearish U All support has failed and
this is likely to drift lower.

CRB Continuous
Commodity (p.9)

Bearish Nplus (+) Further recovery expected.

Cash - LCB Base (p.10) Neutral U (-) Cash is looking vulnerable
again.

ASI vs Long Gilt (p.5) Bearish O (Equ.) (+)
U (Longs) (-)

Equities have produced buy
signals on the new lows.

Sterling TWI (p.11) Bearish No hedges Start initial hedging on
further Sterling weakness.

As discussed last month, the decline in Equities has made it easier to argue that the initial
bear leg from the 2007 high is near to completion, if not complete (however, Europe suggests
it may not be).  The indicator signals have continued to improve, and we have moved to the

Over stance previously indicated.  This may only be a bear market rally lasting several
months, but we would not want to find that more bullish signals have appeared at higher

levels, and an opportunity missed.  And we would be prepared to be even more aggressive if
there is another leg down in the near future, prior to a larger recovery developing.

A “+” against a Stance signals increased exposure, and a “-” implies reduced exposure
(either in favour of Short ILG’s or another asset class).  Charts are as of 19th March.
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FT World

Bullish m.a. and
momentum trends

US vs.
World

Bullish divergence
on the new lows

Imminent
m.a. buy

signal
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UK vs.
World

Bearish m.a. and
momentum trends

Europe
vs.

World

The m.a. trends
retain their bearish
bias, but momentum
continues to improve.

No buy
signals at
the low

1989 low
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Japan vs.
World

Confirmed
m.a. buy signal

Momentum is
fading bearishly
on the upside.

Pacific vs.
World

Base?
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EQUITY/GILT TOTAL RETURN SWITCH CHART

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09
2.50

3

4

5

6

7

7.50

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09
-35

0

35

13-WEEK MOMENTUM

J J A S O N D J F M A M J J A S O N D J F M
3

4

5

6

7

7.50

J J A S O N D J F M A M J J A S O N D J F M
-25
-20

0

20

SHORT-TERM MOMENTUM(R.H.SCALE)
SMOOTHED MOMENTUM(R.H.SCALE)

Source: DATASTREAM

PRICE RELATIVE
LONG TERM

95 97 99 01 03 05 07 09
20

30

40

50

60

FTALLSH(DSRI)/(BGIL5YR(DSRI))

RELATIVE WITH 200- & 50-DAY M.A.'S

S O N D J F M A M J J A S O N D J F M
25

30

35

40

45

50

55

95 97 99 01 03 05 07 09
-40

-20

0

20

40

13-WEEK % CHANGE
S O N D J F M A M J J A S O N D J F M

-40

-20

0

20

SMOOTHED 21-DAY % CHANGE(R.H.SCALE)
13-DAY% CHANGE(R.H.SCALE)

Source: DATASTREAM

The beginnings of
a 2003-style buy
signal from 13-

week momentum.

UK
ASI

The larger top
pattern target
has been hit.

The new lows
needed for bullish
divergence signals

have occurred.

Increasingly
similar to the

2003 low
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MEDIUM GILTS RELATIVE TO SHORT ILG'S
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Medium Gilt

Sadly, the history does
not go back further.

Overbought condition
neutralised.  Scope for

bearish divergence.

Rally pattern
nearing

completion, and
losing momentum.
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INDEX-LINKED/MEDIUM GILT TOTAL RETURN SWITCH CHART
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ILG > 5 yr.

More bullish
divergence.

Bullish divergence in all
three indicators

Minor bullish divergence

Minimum
pattern target
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Still looks like it’s
heading for a full

retracement
eventually.

PRICE RELATIVE
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Standard Life
Property

Still a
bearish

momentum
trend

The shorter-term
pattern and near-zero

momentum would both
allow further

downward drift.
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CRB CONTINUOUS COMMODITY INDEX RELATIVE TO SHORT ILG'S
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CRB Continuous
Commodity Index

Bullish divergence on
the new lows.

Rallying to close the
m.a. gap.

Base area
support

Only the first of
two bear

market legs?
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LCB BASE (TR) RELATIVE TO SHORT ILG'S
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Cash

Cash is at risk of
another leg down.

Back inside its normal trend
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This document is provided for information purposes only, and has been prepared using chart or technical analysis. We
believe that technical analysis should only be used as an adjunct to fundamental research and quantitative techniques in
the investment decision-making process.  It has been prepared solely for the information of customers of MTS Research
Ltd. (“MTS”) who are expected to make their own investment decisions without reliance on this report.  This document
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Sterling TWI

Bearish
consolidation

pattern?  New lows
are needed for
clearer bullish

divergence.


